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QLD Budget: Reconstruction funding welcomed but long term infrastructure 
uncertainty remains 

 
“Given the Queensland Government‟s substantial funding challenges, yesterday‟s lack of 
major infrastructure announcements was unsurprising, however the uncertain infrastructure 
pipeline is a growing concern for the industry,” Queensland Major Contractors Association 
(QMCA) President Tony Hackett said today. 
 
“Whilst yesterday‟s Queensland Budget demonstrated sound cost management in challenging 
times, for which government is to be congratulated, it did not deliver any significant hope of 
major infrastructure investment beyond announced reconstruction.” 
 
“Industry is concerned about the medium and long term project pipeline. With resources driven 
project investment peaking, and government infrastructure decreasing, the Queensland 
construction industry will face increasing challenges as projects taper off.” 
 
“A report prepared by BIS Shrapnel for the QMCA in March this year found the size and 
number of major construction projects in Queensland will decline by over $7.5bn from 2012-13 
through to 2016-17. The report found the amount of construction work carried out on major 
projects* will fall from an all-time high of $18.5bn in 2012-13 to $10.9bn in 2016-17. “ 
 
“Escalating costs, productivity concerns and falling commodity prices, along with last year‟s 
increase in coal mining royalties, has impacted on the investment pipeline of the major mining 
companies. This has resulted in flow-on effects in a civil construction sector facing diminishing 
opportunities, increasing job losses and, more importantly, the loss of skills developed over 
recent times.” 
 
“With construction a key pillar of the State‟s economy, sustaining thousands of Queensland 
jobs, sustainability of the industry is critical. Long term infrastructure deficits also prose very 
significant issues for the broader economy.” 

 
“Given the scarcity of funding for infrastructure, government can best assist industry by 
utilizing the non-funding levers available, including continuing to fast track development 
approvals and reducing the regulatory and cost burden on contractors by improving 
government tender processes”, Mr Hackett said. 
 
“Research into non-government infrastructure funding models, and developing programs of 
shovel ready projects that can be rolled out at short notice to fill out the anticipated decline in 
order books as resource projects decline, and address the nation‟s growing infrastructure 
deficit, should be amongst the key priorities of all governments at this time. 
 
Further Comment:  Tony Hackett 0409 755 264 

 
*A project‟s total cost must be $100m or greater to be considered a „major project‟ for the purposes of 
this report 


